CITY OF WARWICK, RHODE ISLAND
General Fund
Schedule of Expenditures - Budget and Actual (Continued)
For the Fiscal Year Ended June 30, 2007

Actual Variance With
Budgeted Amounts Amounts Final Budget
(Budgetary Positive
Original Firnal Basis) (Negative)
Warwick public library 2,594,239 2,594,239 2,572,464 21,775
Human services:
Human services administration 786,951 776,951 757,440 16,511
Senior center 584,866 572,866 556,714 16,152
Family support services 157,500 157,500 156,235 1,263
Senior transportation 259,365 259,365 263,637 {4,272)
Youth programs 275,949 308,924 268,006 40,918
2,064,631 2,075,606 2,002,032 73,574
Total social services 6,709,637 6,596,112 6,442,121 153,991
Physical resources
Planning department 661,479 661,479 618,902 42,577
Community development 333,143 351,143 346,108 5,035
Economic development commission 646,421 646,421 576,049 70,372
-Public works department:
Administrative division 209,894 218,894 221,120 (2,226)
Highway division 4,200,721 3,450,736 3,547,348 (96,612}
Sanitation division 2,255,425 2,175,425 2,069,842 105,583
Automotive division 1,990,859 2,241,859 2,086,988 154,871
City building maintenance division 1,296,272 1,332,972 1,302,780 30,192
Engineering division 1,346,036 1,503,036 1,304,639 198,397
Recycling 294,000 279,585 255,210 24,375
Field maintenance - 284,102 884,302 855,043 29,259
12,477,309 12,086,809 11,642,970 443,839
Sewer review board 2,150 2,150 1,636 514
Total physical resources 14,120,502 13,748,002 13,185,665 562,337
Employee benefits, special and capital 41,046,068 40,202,959 41,083,340 (880,381)
Total expenditures 104,529,334 104,102,027 104,022,158 79,869
(Continued)

The notes to the required supplementary information are an integral part of this schedule.
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CITY OF WARWICK, RHODE ISLAND
General Fund
Schedule of Fxpenditures - Budget and Actual (Continued)

For the Fiscal Year Ended June 30, 2007

Actual Variance With
Budgeted Amounts Amounts Final Budget
(Budgetary Positive
Original Final Basis) {Negative)
Other financing uses
Transfer to debt service fund 22,434,866 21,391,947 21,359,170 32,777
Transfer to school unrestricted fund 145,695,919 153,484,090 153,484,000 -
Total other financing uses 168,130,785 174,876,037 174,843,260 32,777
Total expenditures and other financing uses $272.660,119 $278,978,064 $278,865,418 § 112,646

The notes to the required supplementary information are an integral part of this schedule.

81



CITY OF WARWICK, RHODE ISLAND
School Unrestricted Fund
Schedule of Revenues, Expenditures, and Changes in Fund Balance - Budget and Actual
For the Fiscal Year Ended June 30 2007

Actual Variance With
Budgeted Amounts Amounts Final Budget
(Budgetary Positive
Original Final Basis) (Negative)
Revenues
Intergovernmental revenue $ 36,542,056 36,858,735 36,886,522 $ 27,787
Other revenue 3,500,000 3,500,000 2,938,655 {561,345}
Total revenues 40,042,056 40,358,735 39,825,177 (533,358)
Expenditures
Salaries 89,136,858 95,995,912 95,695,177 300,735
Employee benefits 34,593,308 36,112,308 36,967,603 (855,295)
Purchased services 16,106,855 15,741,987 15,157,062 584,925
Supplies and materials 4,529,069 4,411,266 4,709,458 (298,192)
Capital outlay 784,111 680,899 505,516 175,383
Other costs 495,718 491,718 493,926 (2,208)
Total expenditures 145,645,919 153,434,090 153,528,742 {(94,652)
Excess (deficiertcy) of revenites over
{under) expenditures before
other financing sources (uses) {105,603,863) (113,075,355) (113,703,565} {628,210}
Other financing sources (uses)
Transfers from other funds 105,653,863 113,125,355 113,125,355 -
Transfers to other funds (50,000) (50,000} (94,737) (44,737)
Total other financing sources {(uses) 105,603,863 113,075,355 113,030,618 (44,737
Net change in fund balance 3 - - (672,947) $ (672,947)

The notes to required supplementary information are an integral part of this schedule.
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CITY OF WARWICK, RHODE ISLAND

Notes to Required Supplementary Information
June 30, 2007

NOTE 2 - BUDGETARY DATA AND BUDGETARY COMPLIANCE

In accordance with the Warwick City Charter, the City has formally established budgetary accounting
control for the General Fund and the School Unrestricted Fund, which is a Special Revenue Fund.
The General Fund is subject to an annual operating budget adopted by City Council. The School
Unrestricted Fund is subject to an annual operating budget approved by the School Committee and
adopted by the City Council. The annual operating budgets' appropriation amounts are supporied by
revenue estimates and take into account the elimination of accumulated deficits and the re-
appropriation of accumulated surpluses to the extent necessary. The City's General Fund and School
Unrestricted Fund annual operating budgets are in conformance with the legally enacted budgetary
basis, which is not in conformance with accounting principles generally accepted in the United States
of America. The accompanying budgetary comparison schedules are reflected on the budgetary
basis. The difference between the budgetary basis and the accounting principles generally accepted
in the United States of America basis is explained below.

The City of Warwick makes use of an encumbrance system. Encumbrances are commitments related
to unperformed contracts for goods or services. When a purchase order or commiiment is placed, the
City reduces the amount of budgetary authority remaining in a budget category and records an
encumbrance. When goods or services are received, the encumbrance balance is reduced and an
expenditure and liability is recorded. The City's outstanding encumbrances at year-end are carried
forward as reservation of fund balance.

Appropriations in addition to those contained in the annual operating budgets, except for the purpose
of meeting a public emergency, are made upon the recommendation of the City Mayor and by a
resolution adopted by the favorable votes of at least five members of the Council. During fiscal year
2007, supplemental appropriations were made in both the General Fund and School Unrestricted
Fund. Amendments to the operating budgets that do not result in additional appropriations may be
made within depariments by means of a transfer. The Director of Finance, subject to approval of the
Mayor, may at any time transfer any unencumbered appropriation balance or portion thereof between
general classifications of expenditures within an office, department or agency. At the request of the
Mayor and within the last three months of the fiscal year, the Council may by resolution transfer any
unencumbered appropriation balance or portion thereof from one office, department or agency to
another. The level at which General Fund expenditures may not legally exceed appropriations is at
the department level. The School Unrestricted Fund, a Special Revenue Fund, does not have a legal
level of control over expenditures, except that total expenditures may not exceed available revenues.
Appropriations which are not expended or encumbered lapse at year end.
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CITY OF WARWICK, RHODE ISLAND
Notes to Required Supplementary Information

June 30, 2007

Explanation of Differences between Budgetary Revenues and Expenditures and GAAP Revenues and Expenditures

Revenues and Other Financing Sources
Actual amounts (budgetary basis)
Differences — budget to GAAP:

The appropriated fund balance is a budgetary revenue but is not
a current year revenue for financial reporting purposes.

Transfers from other funds is a budgetary revenue, but
is reported net of the related transfer to other funds for
financial reporting purposes.

Enterprise fund, School and Community Development back charges
are budgetary revenues, but are reflected as a reduction of
expenditures for financial reporting purposes.

Transfers to other funds reflected as reductions of revenue for
budgetary purposes, but are reflected as revenues for
financial reporting purposes.

The pension contributions made to the Employees Retirement
System by the State on behalf of the City of Warwick
is not reported as a budgetary revenue, but is a curent year
vear revenue for financial reporting purposes.

Total revenues and other financing sources as reported in
statement of revenues, expenditures and changes in
Jund balances — governmental funds

Expenditures and Other Financing Uses
Actual amounts (budgetary basis)
Differences — budget to GAAP:

Encumbrances for supplies and equipment ordered but not
received are reported in the year the order is placed for
budgetary purposes, but in the year the supplies are received
for financial reporting purposes.

Transfers from other funds is a budgetary revenue, but
is reported net of the related transfer to other funds for
financial reporting purposes.

Enterprise fund, School and Community Development back charges
are budgetary revenues, but are reflected as a reduction of
expenditures for financial reporting purposes.

Transfers to other funds reflected as reductions of revenue for
budgetary purposes, but are reflected as transfers to other
funds for financial reporting purposes.

The pension contributions made to the Employees Retirement
System by the State on behalf of the City of Warwick
is not reported as a budgetary expenditure, but is a current year
year expenditure for financial reporting purposes.

Total expenditures and other financing uses as reported in
statement of revenuies, expenditures and changes in
Sfund balances — governmental funds
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General
Fund
$279,714,578
(4,809,090)
(40,358,735)

(14,422,929)

22,350

$220,146,174

General
Fund

$278,865,418

(137,761)
(40,358,735)
(14,422,929)

22,350

$223 968,343

School
Unrestricted
Fund

$152,950,532

5,848,558

$158.799,090

School
Unrestricted
Fund

$153,623,479

5,848,558

$159,472,037



OTHER SUPPLEMENTARY INFORMATION



COMBINING FUND FINANCIAL STATEMENTS —~
NON-MAJOR GOVERNMENTAL FUNDS

THE FOLLOWING FUNDS OF THE CITY ARE REPORTED IN THIS SECTION:

Special Revenue Funds
are used to account for resources allocated to specific purposes.
A Special Revenue Fund remains in existence as long a governmental resources
are allocated fto its specific purposes.

School Restricted Funds — Various funds established to account for the receipt and
disbursement of State and Federal grants for education.

School Lunch Fund — Accounts for the fees, federal reimbursements and related
expenditures for the lunch program.

Community Development Block Grant — Established to account for the annual
Entitlement Community program of the U.S. Department of Housing and Urban
Development and related expenditures addressing housing and community development
needs throughout Warwick. It provides assistance to the low and moderate income
population of the City of Warwick.

Home Improvement Loan Program - Established to account for revenues and
expenditures for the Community Block Grant seed program. It allows residents to obtain
affordable home improvement loans to improve properties that meet certain
requirements.

Drug Seizure Fund — Established to account for proceeds from drug related property
seizures and related anti-drug expenditures.

Local Law Enforcement Block Grant- Established to account for funding from U.S.
Justice Department Local Law Enforcement Block Grants program and related
expenditures enhancing law enforcement services and public safety.

Open Space Land Dedication Fund — Established to account for residential subdivision
fees and related expenditures for public recreation land acquisitions in districts containing
these subdivisions.

Warwick Public Library Restricted Fund — Established to account for receipt and
disbursements of grants/donations and related expenditures for library operations.

Senior Center Gift Shop — Established to account for receipts and expenditures related
to the operation of the Pilgrim Senior Center.



Community Benefit Fund — Established to account for ETICAM fees reserved for
emergency response personnel training and acquisition/lease of emergency response
vehicles, equipment and supplies.

Excess Hotel Tax Fund — Established to reserve economic development portion of state
hotel tax exceeding current year tourism related expenditures.

Special Detail Fund — Established to account for proceeds from Police Special Detail
assignments and related expenditures.

Rescue Services Fund — Established to account for the rescue service fees and any
related expenditures.

Mooring Fee Fund — Established to account for waterfront safety fees and related
expenditures.

City Clerk Restricted Fund — Established to account for fees and expenditures related
to the enhancement of vital statistic and land evidence systems.

State Asset Forfeiture Fund — Established to account for proceeds from drug related
property seizures and related anti-drug expenditures.

Lead Reduction Program Fund — Established to account for a grant received from the
U.S. Department of Housing and Urban Development. Expenses relate to oversight and
monitoring of lead reduction programs for low and moderate income residents of the City
of Warwick.

Debt Service Fund — Established to account for principal and interest payments on long-
‘term debt.

The Capital Project Funds
Account for all resources used for the acquisition and/er construction of capital
items by the City and School except those financed by the Proprietary Fund Types
' of Trust Funds.



CITY OF WARWICK, RHODE ISLAND

Normajor Governmental Funds

Combining Balance Sheet
June 30, 2007

ASSETS
Cash
Investments
Accounts receivable
Due from federal and state governments
Due from other funds
Total assels

LIABILITIES AND FUND BALANCES
Liabilities
Accounts payable and accrued expenditures
Due to federal and state governments
Due to other funds
Deferred revenues
Total liabilities

Fund balances
Reserved for encumbrances
Reserved for revolving loans
Unreserved, reported in:
Special revenue funds
Capital projects finds
Total fund balances

Total liabilities and fund balances

Special Special
Revenue Revenue : Total
Funds - Funds - Capital Debt Nonmajor
City School Project Service Governmental
Restricted Restricted Funds Fund Funds
$ 1,331,418 $ 56,189 $ - $ 1,387,607
1,214,236 - 3,157,412 4,371,648
5,088,218 47,484 196,175 5,331,877
2,841,620 2,407,445 1,274,295 6,523,360
1,176,168 450,245 17,020 1,643,433
$11,651,660 $ 2,961,363 $ 4,644,902 $19,257,925
$ 115251 $ 1,005,018 $ 344702 $ 1,464,971
10,000 - - 10,000
937,570 1,741,362 1,261,073 3,940,005
7,548,831 - - 7,548,831
8,611,652 2,746,380 1,605,775 12,963,807
249,620 - 1,054,309 1,303,929
803,249 - - 803,249
1,987.139 214,983 - 2,202,122
- - 1,984,818 1,984,818
3,040,008 214,983 3,039,127 6,294,118
$11,651,660 $ 2,961,363 $19,257,925
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CITY OF WARWICK, RHODE ISLAND
Nonmajor Governmental Funds
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
For the Fiscal Year Ended June 30, 2007

Special Special
Revenue Revenue Total
Funds - Funds - Capital Debt Nonmajor
City School Project Service Governmental
Restricted Restricted Funds Fund Funds
Revenues
Intergovernmental revenue $ 1,739,444 $ 8,117,929 $ 1,342,541 $ - $11,199,914
Charges for services 5,333,818 1,785,371 - - 7,119,189
Investment income 115,531 - 82,737 - 198,268
Contributions and private grants 160,590 271,693 104,000 - 532,283
Other revenue 451,492 33,649 25 - 485,166
Total revenues 7,800,873 10,208,642 1,525,303 - 19,534,820
Expenditures
Current;
Executive and administration 144,545 - 211,889 - 356,434
Public safety 3,126,218 - 4,222 686 - 7,348,904
Recreation - - 729,868 - 729,868
Public libraries 192,342 - - - 192,342
Social services 62,730 - - - 62,730
Planning and economic development 1,931,327 - - - 1,931,327
Public works - - 1,276,086 - 1,276,086
Education - 7,388,525 1,008,412 - 8,396,937
Cafeteria operations - 2,841,531 - B 2,841,531
Debt service - - 6,556 9,294 103 9,300,659
Total expenditures 5,457,162 10,230,056 7,455,497 9,294 103 32,436,818
Excess (deficiency) of revenues over (under)
expenditures before other financing sources (uses) 2,343,713 (21,414) (5,930,194) (9,294,103) (12,901,998)
Other financing sources (uses)
Proceeds from capital lease - - 6,203,000 - 6,203,000
Transfers from other funds 718,373 94,737 180,419 9,294,103 10,287,632
Transfers to other funds (2,621,988) - - - (2,621,988)
Total other financing sources (uses) (1,903,615) 94,737 6,383,419 9,294,103 13,868,644
Net change in fund balances 440,098 73,323 453,225 - 966,646
Fund balances - July 1, 2006 2,599.910 135,800 2,585,902 - 5,321,612
Adjustments to prior years - 5,860 - - 5,860
Restated - fund balances - July 1, 2006 2599910 141,660 2,585,902 - 5,327,472
Fund balances - June 30, 2007 $ 3,040,008 $ 214,983 $ 3,039,127 $ - $ 6,294,118
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COMBINING FINANCIAL STATEMENTS
FOR PRIVATE PURPOSE TRUST FUNDS

Private Purpose Trust Funds
were established to account for assets held by the City in a fiduciary capacity for
- individuals, governmental entities and others. Trust funds are operated in
accordance with specific requirements and/or governing regulations.

Employee Benefit Trust Fund — Established to account for monies held for various
municipal union employee benefits.

Neighbors Helping Neighbors — Established to account for charitable donations and
expenses related to local community program.

Jeannette Cram Schelarship Fund - Established to assist students majoring in various
fields.




CITY OF WARWICK, RHODE ISLAND

Private Purpose Trust Funds
Combining Statement of Fiduciary Net Assets

June 30, 2007

ASSETS
Cash
Investments
Due from other funds

Total assets

LIABILITIES
Accounts payable and accrued expenses
Total liabilities

NET ASSETS
Held in trust for scholarships and
other purposes

Employee Jeanette
Benefit Neighbors Cram
Trust Helping Scholarship
Fund Neighbors Fund Total
$ - $ - $ 30,762 $ 30762
118,963 17,866 - 136,829
3,716 2,077 - 5,793
122,679 19,943 30,762 173,384
60 - - 60
60 - - 60
$ 122,619 § 19943 $ 30,762 $ 173,324

117



CITY OF WARWICK, RHODE ISLAND
Private Purpose Trust Funds
Combining Statement of Changes in Fiduciary Net Assets
For the Fiscal Year Ended June 30, 2007

Employee Jeanetie
Benefit Neighbors Cram
Trust Helping Scholarship
Fund Neighbors Fund Total
Additions
Investment income $ 5754 $ 647 $ 1,309 $ 7,710
QOther revenue 27,470 19,520 - 46,990
Total additions 33,224 20,167 1,309 54,700
Deductions
Other 24,805 19,320 1,000 45,125
Total deductions 24,805 19,320 1,000 45,125
Change in net assets 8,419 847 309 9,375
Net assets - beginning of year 114,200 15,096 32,910 166,206
Adjustments to prior years - - (2,457) (2,457)
Net assets - beginning of year, as restated 114,200 19,096 30,453 163,749
Net assets - end of year $ 122,619 $ 19,943 $ 30762 $ 173,324
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AGENCY FUNDS

Agency Funds
Account for assets held by the City as an agent for individuals,
organizations, or other governmental units.

Warwick Neck Sewer Extension — Established to account for monies held for private
parties in connection with sewer projects.

Apponaug Sewer Easement — Established as an interest bearing escrow account to hold
funds for contested sewer land easements pending legal opinion.

Treasurer’s Agent — Established to account for money held in trust for various parties.

Funds in Registry of Probate Court — Established to account for funds held for various
estates.

Sewer Line Agency — Established to account for monies held for private parties in
connection with various sewer construction projects.

Realty Tax Fund — Established to account for tax revenues generated from the sale of
realty.

Student Activity Funds — Established to account for funding of school activities such as
field trips, yearbooks, and proms.



